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Finance Act 2014
Amendments to Home Renovation Incentive (HRI)

If you are considering renovating or refurbishing your property 
in 2015 you may be entitled to claim income tax relief for a 
portion of the expenditure under the Home Renovation 
Incentive (HRI). The HRI provides taxpayers with a tax credit 
of 13.5% of qualifying expenditure on repair or refurbishment 
work. The relief applies in respect of qualifying expenditure 
incurred in the period from 25 October 2013 to 31 December 
2015 for homeowners. Finance Act 2014 extended the relief 
to landlords in respect of expenditure incurred on rented 
residential properties in the period from 15 October 2014 to 
31 December 2015. 

The minimum cost of qualifying expenditure is €4,405 (before 
VAT) per property, giving a tax credit of €595. A maximum tax 
credit of €4,050 per property is available (spend of €30,000 
before VAT). 

Chartered Accountants

Examples of the value of the tax credit are – 

Total cost of 
work including 
VAT @ 13.5%

Total cost of 
work before 
VAT @13.5%

VAT @ 13.5% (tax 
credit)

€5,000 * €4,405* €595

€11,350 €10,000 €1,350

€22,700 €20,000 €2,700

€34,050 €30,000 €4,050 **

€50,000 €44,052 €4,050 **

*   Minimum qualifying spend per property
**  Maximum qualifying spend per property

.. You may be entitled to claim
   income tax relief...
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Who is eligible to apply for the tax credit
Homeowners or landlords who have qualifying work carried 
out and paid for on their main home or rental property and 
whose Local Property Tax & Household Charge are up to 
date are eligible to apply.

What work is covered by HRI
The HRI scheme provides tax relief for you by way of an 
income tax credit of 13.5% of qualifying expenditure on:

 > Repair,

 > Renovation, or

 > Improvement works.

Examples of repair, renovation or improvement works that 
qualify under the incentive scheme include:

 > Painting & decorating

 > Rewiring

 > Tiling

 > Fitted kitchens

 > Extensions

 > Garages

 > Landscaping

 > Plastering

 > Plumbing

 > Bathroom upgrades

 > Window replacement

 > Attic conversions

 > Driveways

 > Septic tank repair or replacement

The VAT on works carried out must be 13.5%.

What type of work doesn’t qualify
Carpets, furniture, white goods and services with a VAT rate 
of 23% don’t qualify. In addition, materials you buy yourself 
such as paint, tiles and so on, will not be included when 
working out qualifying expenditure.

Making a claim
A HRI claim can be made up of a number of jobs with different 
HRI registered contractors. Therefore if you are intending to 
undertake work on your home or on a rental property but the 
expected spend on a particular job will be less than €4,405 
(before VAT) you should still consider registering the work as 
you can aggregate it with other qualifying work undertaken on 
the property in the period to 31 December 2015.

Steps Required
The following are the steps required in order for you to claim 
a tax credit under the HRI scheme in respect of renovation 
works carried out.

1. Your contractor will need to be participating in the HRI 
scheme. You will need to confi rm this with them. This is 
very important as you will not be entitled to claim relief if 
the contractor is not participating in the scheme.

2. Your contractor will need to enter details of the works 
undertaken at your property. In order to enable your 
contractor to enter the details, you will need to give them 
your Property ID number (same as LPT Property ID). Do 
not provide the contractor with your Property PIN or 
PPS number.

3. Your contractor will then enter the work details to HRI 
online.

4. You should login to HRI online to check that the work 
details have been entered. You will need your PPS 
Number, your Property ID Number and Property PIN in 
order to login to HRI online.

5. Ask your contractor to enter details of payments made by 
you in HRI online.

6. You should login to HRI online again to check that 
payment details have indeed been entered by your 
contractor.

7. You should login in to HRI online to claim your HRI tax 
credit.

When Can I Claim Relief
The tax relief available to you will be split evenly over 2015 
and 2016. Individuals who pay income tax through the self-
assessment system will receive the credit evenly over two 
years.
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