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Pensions & Finance Bill 2014 
What you Need to Know

AN OVERVIEW

Relative to prior years, Budget 2015 was largely 
silent from a pension perspective, other than to 
announce the welcome expiration on 31 December 
2015 of the 0.15% Pension Levy, originally 
introduced to fund the Jobs Initiative.  

Finance Bill 2014, published by the Minister for 
Finance, Michael Noonan, on 23 October 2014, 
is anything but silent, hailing six previously 
unannounced measures, all of which, subject to the 
Bill’s successful passage through the Oireachtas, 
will be effective from 1 January 2015.   

IN SUMMARY

 > Pension Levy to end 31 December 2015

 > Early access to funds previously not 
available before 75 years of age

 > Mandatory pension withdrawal reducing 
to 4% of fund value
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Will the changes affect you?

Yes, if you have an Approved Minimum 
Retirement Fund (AMRF).

Currently, while the benefi cial owner of an AMRF may 
access investment gains, they may not access their 
capital before 75 years of age.  From 2015, AMRF holders 
may draw down 4 per cent of the value of their fund each 
year (capital and investment gains), subject to taxation.     

Yes, if you have an Approved Retirement 
Fund (ARF) or a vested PRSA.

Currently, from 61 years of age, those with funds held in 
post-retirement ARF’s or vested PRSA’s are subject to an 
annual imputed distribution of 5% of the value of funds, 
where the value of assets held is €2 million or less.  From 
2015, the imputed distribution requirement will be reduced 
to 4% for those not 71 years of age or over for the whole 
of the tax year.

The imputed distribution remains at 5% for those 71 
years of age or older for the whole of a tax year and 6% 
where the value of assets held is greater than €2 million, 
irrespective of age.    

“Don’t simply retire from something, have 
something to retire to.”

Harry Emerson Fosdick

Yes, if your fund exceeds the maximum 
allowable pension fund at retirement of €2 
million (the Standard Fund Threshold (SFT)), 
or higher Personal Fund Threshold (PFT) 
secured, and your fund is the subject of a 
Pension Adjustment Order (PAO).

Currently, where pension funds exceed the SFT or PFT, 
the excess is chargeable to tax and recovered in full 
from the individual whose fund is subject to the PAO.  
From 2015, any such tax liability will be shared equitably 
between the parties to the PAO.     

The rate of chargeable excess tax is to be reduced by 
1% to 40%, in line with the reduction in the higher rate of 
income tax provided for in Budget 2015.

How can we help?

If you would like to discuss how these and other technical 
changes announced may affect you, we can help.  
Contact us to arrange a consultation – pensions@rbk.ie or 
09064 80600.

Russell Brennan Keane Pensions Consultancy
Pension Briefs are designed to provide information.  They do not purport to be 
comprehensive or render advice.  While every effort has been made to ensure 
that the information contained is correct and accurate, it is possible that errors 
or omissions in content may occur from time to time.  No liability whatsoever is 
accepted by Russell Brennan Keane, its servants or agents for any errors or 
omissions in information or data or for any loss or damage occasioned to, or by, 
any person (individual, corporate or otherwise) acting or refraining from acting as a 
result of the information or data contained.  Professional advice should be sought 
and obtained before taking or refraining from taking any action.
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